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Community Reinvestment Act 

Introduction 

The Community Reinvestment Act (CRA) is intended to 

encourage depository institutions to help meet the credit needs 

of the communities in which they operate, including low- and 

moderate-income neighborhoods, consistent with safe and 

sound banking operations.  It was enacted by the Congress in 

1977 (12 USC 2901) and is implemented by Regulations 12 

CFR Parts 25, 228, 345, and 563e.  The Regulations were 

revised in 1995 and 2005. 
 

The CRA requires that each insured depository institution’s 

record in helping meet the credit needs of its entire community 

be evaluated periodically.  That record is taken into account in 

considering an institution’s application for deposit facilities, 

including mergers and acquisitions.  CRA examinations are 

conducted by the federal agencies that are responsible for 

supervising depository institutions: the Board of Governors of 

the Federal Reserve System (FRB), the Federal Deposit 

Insurance Corporation (FDIC), and the Office of the 

Comptroller of the Currency (OCC). 

 

The Agencies, through the Federal Financial Institution 

Examination Council (FFIEC), have established interagency 

examination procedures for the following types of institutions: 

Small Institutions, Intermediate Small Institutions, Large 

Retail Institutions, Limited Purpose and Wholesale 

Institutions, and Institutions under Strategic Plans. Thefive 

different procedures correspond to the five alternative 

evaluation methods provided in the CRA regulations and are 

designed to respond to basic differences in institutions’ 

structures and operations.  All of the procedures reflect the 

intent of the regulation to establish performance-based CRA 

examinations that are complete and accurate but, to the 

maximum extent possible, mitigate the compliance burden for 

institutions.  There are also instructions for writing public 

evaluations; the public evaluation template for each institution 

type is provided in Section XII. 

 

http://www.ecfr.gov/cgi-bin/text-idx?rgn=div5&node=12:3.0.1.1.9
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